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CZECH INARILITY TO PROVIDE CATALYTIC CRACKING EUIPHENT

FOR SYRIAN REFINERY

SunEa vy

¥or tha pash year, the Syrian government has been negotiating for
the pureizze of a pebroleun refinery, gxanining bids from constructlion
fivme in the US, UK, West Cowman, Italdy, Yugoolaovia and Czechoslovakia,
on 1 Oetober 1956, the Syrian Government withheld approval of the Czech's
1ew bid hecouse of reported Czech inability to provide a catalytic
gracking unit,
History of Negotiations

Since Decesber 1955, the Syrian Ministry of Public Works has
sonducted technical imrastigations and examined bids for the construction
of o petroloum refinery at Homs, forty miles from the Syrian coast along
tha Traq Petroleuva Compsny plpeline, The leading Free World bidders have
»ecn PROGON, Tid,, a British firm with US and Cenadian subsidiarias; |
HYSROCARBON of Dusselderf, and subsidiary of HYDROCARBON, New Yorks and
an Thalian consorbivm., 'E?ECH!\IGEXPORT of the USSR lpar’i‘.icipaﬁed initlally
et withdrew eardy in 3.9:36,) loaving TECHNOEXPORT of Czechoslm‘rakia as
the sole PBioc contender. By 1 October 1956, the Czoch bid had been

<

meduced b0 & figure approximately $2.75 million (6 million Syrian pounds)

[+5]

helew the nezt lowsst offer. At this point, an Egyptian technical exper®
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employed by Syria informed the Syrian Cabinet that the Bloe had aot yet
produced a ecatalytic cracking unit, although there were plans for such a
unit o be installed in a Bloc refinery then under constructiom. This
statemend resulted in Syrian unwillingness to accept the Czech bid, on
grounds of %echnleal inferiority.

Tha Syrian government next attempted to make an arrangsment whereby
TECHNOEXPORT of Czceheslovakis would reeelve the constructien contract
excluding the eatalytis cracking unit, which would be supplied by the
Ttalian or the West German bidders, By 10 October the Itallans and the
Vest Germsns refused to supply this slement sapamtel& and indicated
thelr wwillingness to coopérat.e with the Czechs. A Soviet offer to
provide “hi.gh oetans equipment” has not been accepted, probably for
politicsl reasons though ostansibly on the ground that the Soviets have
such equipment in the form of blueprints esnlyc The Syrian goverament is
apparently now faced with the alternatives of gfant.ing the contract to
the Ttalians or the West Gsrmans, or accepting the technically inferior
Crech offer,

Catalybic Cracking ‘

The catalytle eracking process was largely developed by US refiners,
who continue b0 conbrol mest of the netents. By using catalysts, this
process makes it pessible to convert lighter grades of petroleum into
high-octane gasollme, It is also ussé to inereass the octane ratling of
neavy nophthzs and to reduce the viscosity of lubricating olls. The
aome reosult can be achieved by ths older and more widely used process of

thermal c:récking , but not without great loss of sfficlency.
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Czech inability to export a catalytic cracking unit is paxbly dus
%o Bloc emphasis on lower octans fuels, -ehich can be savisfactorily
ob?ainsed by thermal cracking. Czechoslovakla 13 not beilseved to have
any such equipment in use, though ths United Staies supplied a mmit to
the USSR under the Lend-leass Program during Worldd War IX. In adéition,

gatalytic eracking squipment is subject to COCOM emberge (IL-1153).
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